
C.OMMONWEALTH OF KENTUCKY 
BEFORE T€:E UTILITY REGULATORY COMMISSION 

* * * * *  

I n  t h e  Matter o f :  

NOTICE OF* ADJUSTMENT TO RATES 1 
OF WEST KENTUCKY RURAL TELEPHONE ) 
COOPERATIVE CORPORATION, INC. 1 

0 

CASE NO. 7927 

O R D E R  

I T  IS ORDERED t h a t  West Kentucky R u r a l  T e l e p h o n e  C o o p e r a t i v e  

C o r p o r a t i o n ,  I n c .  s h a l l  f i l e  w i t h  t h i s  Commission by October 8 ,  

1980 t h e  f o l l o w i n g  i n f o r m a t i o n :  

1. A d e t a i l e d  Pro Forma Income S t a t e m e n t  for t h e  tes t  y e a r  

showing o p e r a t i o n s  for t h e  a c t u a l  tes t  y e a r ,  n o r m a l i z e d  tes t  y e a r  

and p r o  forma tes t  y e a r .  T h i s  data  s h o u l d  be p r e s e n t e d  as  shown i n  

Format I ,  a t t a c h e d .  

2 .  D e t a i l e d  work p a p e r s  showing  c a l c u l a t i o n s  s u p p o r t i n g  a l l  

n o r m a l i z i n g  and  pro forma a d j u s t m e n t s  t o  r e v e n u e s  and e x p e n s e s  i n  

t h e  Pro Forma I n c o m e  S t a t e m e n t ,  together w i t h  a c o m p l e t e  d e t a i l e d  

n a r r a t i v e  e x p l a n a t i o n  o f  e a c h  a d j u s t m e n t ,  i n c l u d i n g  t h e  r e a s o n ( s >  

for each adjus tment .  E x p l a i n  a l l  components  of e a c h  ca lcu la t ion  

a n d  i n d e x  e a c h  c a l c u l a t i o n  t o  t h e  a d j u s t m e n t  i t  s u p p o r t s .  

3. A copy of REA Form 479 for e a c h  month of t h e  test  p e r i o d  

and a copy of REA Form 479A f o r  t h e  p e r i o d s  e n d i n g  December 31, 1978 

a n d  1979. If these  r e p o r t s  are n o t  a v a i l a b l e  o n  a m o n t h l y  b a s i s ,  

p r o v i d e  t h e  q u a r t e r l y ,  semi-annual ,  or  a n n u a l  r e p o r t s  ava i lab le  f o r  

t h i s  p e r i o d .  

4 .  A s t a t e m e n t  of t e l e p h o n e  p l a n t  i n  s e r v i c e  p e r  company 

books f o r  t h e  t e s t  y e a r .  T h e  data  s h o u l d  be p r e s e n t e d  a s  shown in 

Format 11, a t t a c h e d .  

5 .  P r o v i d e  a n  a n a l y s i s  o f  Account  6 4 2 - A d v e r t i s i n g ,  a n d  

Account  675-Other  Ex?enses .  This d a t a  s h o u l d  be p r e s e n t e d  a s  shown 

i n  Format  111, a t t a c h e d .  P r o v i d e  work p a p e r s  i n  s u p p o r t  of t h e  

a n a l y s e s .  The work p a p e r s  s h o u l d  show t h e  d a t e ,  v e n d o r ,  r e f e r e n c e  

( i . e . ,  v o u c h e r  n o . ,  e t c . ) ,  d o l l a r  amount a n d  b r i e f  d e s c r i p t i o n  of 

e a c h  e x p e n d i t u r e .  The p u r p o s e  of e a c h  A d v e r t i s i n g  e x p e n d i t u r e  



s h o u l d  be shown. D e t a i l e d  a n a l y s e s  are n o t  r e q u i r e d  f o r  amoun t s  

less t h a n  $50 i f  t h e  i t e m s  are g rouped  by classes as shown i n  t h e  

a t t a c h e d  f o r m a t .  

6 .  P r o v i d e  a s c h e d u l e  of a l l  c h a r i t a b l e ,  soc ia l ,  or  

community c o n t r i b u t i o n s  d u r i n g  t h e  test  y e a r  a l o n g  w i t h  t h e  account 

c h a r g e d  f o r  each i t e m .  

7 .  Provide a s c h e d u l e  of a l l  I n d u s t r y  a s s o c i a t i o n  and  c l u b  

dues for t h e  test  period a l o n g  with the a c c o u n t  charged for each 

i t e m .  

8 .  P r o v i d e  a breakdown of t h e  f o l l o w i n g  a c c o u n t s  a t  t h e  

end of t h e  test  y e a r :  

a .  O t h e r  I n v e s t m e n t s  

b. O t h e r  Accoun t s  Receivable  

9. P r o v i d e  t h e  amount of c o n t r i b u t i o n s  f o r  p o l i t i c a l  

p u r p o s e s  ( i n  cash or  s e r v i c e s ) ,  i f  a n y .  

10. P r o v i d e  t h e  A p p l i c a n t ' s  T imes  Interest E a r n e d  R a t i o  a n d  

D e b t  S e r v i c e  Coverage  R a t i o ,  as c a l c u l a t e d  by t h e  R u r a l  E l e c t r i f i -  

c a t i o n  A d m i n i s t r a t i o r ,  for t h e  test  y e a r  and  t h e  f i v e  (5)  p r e c e d i n g  

calendar years. I n c l u d e  the data used t o  ca lcu la te  e a c h  r a t io .  

11. P r o v i d e  a c a l c s l a t i o n  of t h e  ra te  or rates u s e d  t o  

c a p i t a l i z e  interest d u r i n g  cons t ruc t ion  f o r  t h e  test  y e a r  and 

f i v e  (5) p r e c e d i n g  calendar y e a r s ,  i n c l u d i n g  a n a r r a t i v e  e x p l a n a t i o n  

of each component e n ' i e r i n g  i n t o  t h e  c a l c u l a t i o n  of t h i s  rate.  

1 2 .  a. P r o v i d e  a n  e x p l a n a t i o n  of t h e  s e t t l e m e n t  c o n t r a c t ( s )  

o r  m e t h o d ( s )  u s e d  t o  a r r i v e  a t  a p p l i c a n t ' s  Kentucky i n t r a s t a t e  a n d  

i n t e r s t a t e  tes t  period t o l l  revenues .  

b. Provide  t h e  t r a f f i c  a g r e e m e n t  p r e s e n t l y  i n  u s e  f o r  

s e t t l e m e n t  p u r p o s e s .  

c. Provide e x p l a n a t i o n s  of t h e  method(s )  u s e d  t o  d i v i d e  

t o t a l  t o l l  r e v e n u e s  ( w h c t h c r  received t h r o u g h  t m t t l e m e n t f 3  o r  

o t h e r w i s e )  i n t o  t h e  I n t r a s t a t e  and  i n t e r s t a t e  p o r t i o n s ,  b r o k e n  down 

i n t o  message t o l l ,  VATS, p r i v a t e  l i n e  (B-I a n d  1-1 if a p p r o p r i a t e ) ,  

f o r e i g n  e x c h a n g e ,  arid any  o t h e r  i t e m s  c o n t r i b u t i n g  t o  t h e s e  p o r t i o n s .  

d. P r o v i d e  f o u r  copies of t h e  t o l l  s e t t l e m e n t  summary 

fo rms  f o r  e a c h  month b e g i n n i n g  t h r e e  (3) months  p r i o r  t o  t h e  t e a t  

y e a r  and  c o n t i n u i n g  u p  t o  t h e  month of f i l i n K  thie ra te  nppllcatlon. 
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e. P r o v i d p  a s t a t e m e n t  o f  concurrence from S o u t h  

C e n t r a l  B e l l  that the t e s t  period i n t r a s t a t e  t o l l  s e t t l e m e n t  

r e v e n u e  is correct, g i v i n g  d o l l a r  amoun t s  for e a c h  major class of 

toll service settled. If  c o n c u r r e n c e  c a n n o t  be o b t a i n e d ,  p r o v i d e  

a detai led statement of d i f f e r e n c e s .  

13. a. Provide the s t a t u s  of a l l  i n t r a s t a t e  t o l l  se t t le-  

m e n t s ,  by major class of t o l l  s e r v i c e ,  w i t h  S o u t h  C e n t r a l  B e l l  

t h a t  w e r e  p e n d i n g  a t  t h e  b e g i n n i n g  and a t  t h e  end of t h e  test  

per iod t h a t  would a f f e z t  t h e  test p e r i o d  i n t r a s t a t e  t o l l  r e v e n u e s .  

I n d i c a t e  t h e  f i n a l i t y  of these s e t t l e m e n t s ,  and  i f  t h e y  are n o t  

f i n a l ,  g i v e  t h e  e x p e c t e d  amounts and the e x p e c t e d  dates t h e y  w i l l  

be f i n a l i z e d .  T h e s e  amoun t s  are t o  be r e c o n c i l e d  with book e n t r i e s  

i n c l u d i n g  amounts a c c r u e d  for a n t i c i p a t e d  f u t u r e  s e t t l e m e n t  adjust- 

ments. 

b .  Provide written explanations w i t h  appropriate  work 

papers of e a c h  charge or  ad jus tment  i n  i n t r a s t a t e  t o l l  s e t t l e m e n t s  

which  was booked d u r i n g  t h e  test year b u t  was appl icable  t o  set t le-  

m e n t s  o u t s i d e  t h e  test :rear; and e a c h  c h a n g e  or a d j u s t m e n t  wh ich  

was booked o u t s i d e  t h e  tes t  year b u t  w a s  applicable t o  s e t t l e m e n t s  

covering p a r t i o n s  of t h e  test y e a r .  

c. P r o v i d e  a w r i t t e n  e x p l a n a t i o n  w i t h  appropriate work 

papers of a l l  pro forma a d j u s t m e n t s  made t o  b r i n g  t h e  i n t r a s t a t e  

t o l l  revenues t o  an e n d - o f - t e s t  y e a r  l e v e l ,  s u c h  a s  t h o s e  c a u s e d  

by s e t t l e m e n t  c o n t r a c t  changes or separat ions p r o c e d u r e  c h a n g e s .  

d .  P r o v i d e  a q y  o t h e r  i n f o r m a t i o n  t h e  a p p l i c a n t  deems 

necessary t o  explain t h e  d e b i t s  and  credits t o  its t o l l  r e v e n u e s  

i n  order t o  a r r i v e  a t  a r e p r e s e n t a t i v e  l e v e l  of e n d - o f - t e s t  period 

i n t r a s t a t e  t o l l  r e v e n u e s .  

1 4 .  P r o v i d e  a c o p y  of t h e  Company's Ar t ic les  of I n c o r p o r a t i o n .  

15. P r o v i d e  a c o p y  of t h e  Company's c u r r e n t  by- laws .  

16. Provide d e t a i l s  o f  t h e  Company's  policies regarding 

aesjgnment , accumul rx t jon ,  a n d  rltR1)urRcmmunt of pataronage capital. 

e 

I 
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17. Provide a copy of t h e  auditor's r e p o r t  from the Company's 

most r e c e n t  a u d i t .  

18. Provide t h e  dollar amount of employee concession telephone 

service for t h e  t w e l v e  (12)  months of t h e  test year a s  shown In 

Format I V ,  attached. 

19. Provide tho actual billing a n a l y s i s  for the 12-month 

test p e r i o d .  

Done at Frankfclrt ,  Kentucky, t h i s  23rd day of  September, 

1980. 

UT I LIT)IC*PEGULATORY COMA11 SS ION 

1 

/ /  Vice Chairman 

/ 

ATTEST : 

Secretary 
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Line 
No. - 

1. 

2. 

3. 

4. 

5 .  

6 .  

7. 

8. 

9 .  

10. 

11. 

12. 

e Format 111 

West Kentucky Rural Telephone Cooperative Corporation 

Case Sumbe? 7927 

i :EN TU C hT CO?B IN ED OF ERAT I OY S - - - ~  
SU?WARY OF ACCOUNT NO. 675 - OTHER EXPENSES -------___.__ ___--_.._.. ._ -.Î -- .. - 

e . -  

Des c rip t ion 
(a)- 

Paluat ions ,  i n v e n t o r i e s ,  and appraisals 

Business Information System (BIS) e x p e n s e  

Purchase of employees service emblems 

Membership fees  and d u e s  

Directors' fees and expenses 

Printing Annual  l?eport 

FCC Filing and Grant Fees 

Company apport ioned  amounts for various i tems 

O t h e r  items ( i t s c i i z e )  

- 

Total 

Amount 
(b 1 

. 



Line 
SO. - 
1. 

2. 

3. 

4. 

5 .  

6.  

7. 

8 .  

9 .  

10. 

11. 

West Kentucky F.ural Telephone Cooperative Corporation 

Case .No. 7927 
1 

Km’rucn  COYBZNED OPERATIONS 
ACCOUNT 642 - ADVERTISING - .  -- 

-I . .  

Newspapers and periodicals 

Booklets and pamphlets 

B i l l  inserts  

Displays, exhibits, p c s t e r s ,  
and placards 

Motion p i c t u r e s  

Rad io 

Television 

S a l e s  Institutional Rate 
Case T o t a l  - -  Adv er t is i n g  Advertising 

(b) (4 ( d )  (4 

S a l a r i e s  and wages 

Other a d v e r t i s i n g  

Other expenses 

T o t a l  
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